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B. Credit Accident and Health Insurance:
The total amount of indemnity payable by credit accident and health
insurance in event of disability, as defined in the policy, shall not
be greater than the aggregate of the scheduled unpaid installments
if .such installments were to be increased to the next higher multiple
of five dollars and if the installment period is one month or more.
The amount of each periodic indemnity payment shall not exceed
the original indebtedness divided by the number of periodic install-
ments, where the period is one month or more, except to the extent
that the next higher multiple of five dollars affects the periodic
indemnity. Any installment period of less than one month shall
be converted to a minimum period of one month and the appro-
priate minimum monthly installment may then be increased to the
next higher multiple of five dollars as outlined above.
C. Credit Property Insurance:
(1) The initial amount of required personal property insurance
(other than auto) and auto insurance where the cash to borrower
does not exceed $200 shall not be greater than the total amount
repayable under the contract of indebtedness increased to the next
higher multiple of $10 and, where an indebtedness is repayable in
substantially equal installments, the amount of required insurance
shall at no time exceed the scheduled or actual amount of unpaid
indebtedness, whichever is greater, except to the extent that it is
affected by the next higher multiple of $10.
(2) The initial amount required for all other property insurance
shall not exceed the total amount repayable under the contract of
indebtedness and, where an indebtedness is repayable in substantially
equal installments, the amount of required insurance shall at no
time exceed the scheduled or actual amount of unpaid indebtedness,
whichever is greater.
Credit property insurance may be sold, at the option of the bor-
rower in an amount greater than the amount of the loan or for
a longer term. In no event, however, shall the amount of credit
insurance exceed the reasonable value of the property insured.
No insurance of any kind shall be required for any credit trans-
action where the cash to the borrower is less than twenty dollars.
5. Term of Credit Life Insurance, Credit Property Insurance and Credit
Accident and Health Insurance:
The term of any credit life insurance, credit property insurance or credit
accident and health insurance shall, subject to acceptance by the insurer,
commence on the date when the debtor becomes obligated to the creditor,
except that, where a group life policy provides coverage with respect to
such indebtedness, shall commence on the effective date of the policy.
Ii evidence of insurability satisfactory to the company is required
prior to any credit life or credit accident and health insurance becoming
effective and such evidence is furnished more than thirty days after the


